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per quarter and all articles internally produced and consumed will bear the due economic relation thereto.
Let us further suppose that the price which it gets for its exported wheat falls to 30s. owing to a cheapening of the cost of production of wheat by foreign nations. It will no longer be profitable to export wheat and import gold. The tendency will be exactly reversed for a time, and it will be profitable to export gold and import wheat : and this process will go on, and must go on, until the price of wheat falls to 80s. a quarter, and the price of everything falls in proportion from economic causes. When that stage has been reached, things will go on exactly as before, and the country will be neither worse off nor better off than it was, except in so far as there may be contracts still running, or customary prices still existing, which were originally fixed when the higher scale of prices prevailed.
In the case I have assumed, all prices and wages will have fallen fifty per cent, although there was no cheapening of production in that country, and there will have been an all round appreciation of gold of 100 per cent. ; in other words, gold will buy twice as much of everything as it would have done before the change took place.
It is an interesting question whether there would or would not have appeared any